National Workshop on Resource Mobilisation in Unions

Sheraton Hotel, 11 September 2008, 1100 Hours

Local Governance Support Project – Learning and Innovation Component
Confirmed Participants: 

Mr. Anwarul Iqbal, Advisor to the Ministry of Local Government
Mr. Shaikh Kurshid Alam, Secretary of LGD
Ms Renata Lok Desallien, UN Resident Co-ordinator
Speech
Honourable Adviser,
Mr Secretary,
Dear Renata,
Distinguished Guests,
"The art of taxation consists in so plucking the goose as to obtain the largest amount of feathers with the least amount of hissing." These words of a former French Finance Minister
 sum up the principles of effectiveness and equity in public revenue collection. 

Local authorities in rural areas by definition face greater difficulties than central government or city corporations in exercising this least popular of all government functions. Taxable assets are fewer, as are the administrative resources to register licences, assess taxes and collect them. 
To top it all, central governments all over the world have a tendency to leave those revenues to their local counter-parts, which are low in yield, difficult to collect and cause the most hissing – to stick to the avian metaphor.
It cannot be rated highly enough therefore, that the Learning and Innovation Component of the Local Governance Support Project has taken up this challenge to build the capacity of Unions in mobilising their own fiscal resources. 
The successful pilot project in Sirajganj has shown that this initiative can reduce dependence on the centre and strengthen the sense of self-reliance and ownership among local communities. Local resource mobilisation also tends to stimulate an informed political debate and public interest in strategic planning beyond short-term expedience.

The European Commission is strongly committed to strengthening local government institutions in partnership with the Government of Bangladesh. REOPA, LGSP-LIC and Activating Village Courts are the three main pillars of our engagement in this area. The European Commission co-funds these three projects with more than 38 million Euros (that is about 380 crore Taka) through contribution agreements with UNDP.
It is our mission to ensure that these funds will benefit rural communities, by making local government institutions more effective and accountable, by creating employment opportunities for the poor and by giving them access to justice. It is my view that these three objectives are inseparable and can be realised only together. 
The Learning and Innovation Component of the Local Government Support Project has made important advances recently, to which this workshop bears testimony. The Local Government Division and the UN
 deserve full credit for these achievements. 
It is my sincere hope that this success story will be replicated in other areas very soon. Key milestones for us will be the commencement of project activities for Village Courts before the end of this year and the complete disbursement of the EC Food Security Block grant for LGSP by December 2009. You may count on our full support in these matters.
Let me conclude by wishing all participants a productive workshop, which will show the way forward in local resource mobilisation.

Thank you for your attention.
------- End ------
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