Speech of Ambassador Dr. Stefan Frowein, Head of Delegation of the European Commission, EU: Bangladesh Trade Relations Seminar, Dhaka, 04 November 2009
I am delighted to be here for the opening this morning's seminar on trade relations between EU and Bangladesh. I am very glad that we have been joined by the Minister of Commerce and his colleagues as well as by key stakeholders and representatives of the media.

The European Union has for several decades now provided Bangladesh with the best possible market access. Bangladesh's exports now enjoy tariff- and quota-free access to the EU under the "Everything But Arms" package for Least Developed Countries. In 2008 Bangladesh exported 5.4 billion euros worth of goods to the European Union and imported some 1 billion worth of goods from EU.
We don't mind having almost 4 billion euro trade deficit with Banbgladesh, as we see this as beneficial for Bangladesh's development! Indeed, since the mid-nineteen-eighties when Bangladesh became a major exporter of readymade garments, the EU has always "enjoyed" a trade deficit with Bangladesh. The EU has been Bangladesh's number one trade partner for several years now. It is the destination of about half of Bangladesh's total exports. Looking at the other side of the picture, Bangladesh's share of the EU's imports is only 0.4%. But Bangladesh's share of clothing imports is close to 8%, placing it ahead of all other countries except China and Turkey. Yes, you are ahead of India on that score!
 The growth of Bangladesh's readymade garment exports has been phenomenal, starting under the much more restrictive Multi-Fibre Agreement trade regime. Bangladesh was successful in making the most of its quota-free access to the EU at a time when its competitors were restrained by quantitative restrictions. Yet since 2005 when quota restrictions on textiles were finally eliminated, Bangladesh's exporters showed an impressive capacity to remain a major supplier of clothing to the world. Bangladesh has for several years now been among the EU's top four suppliers of t-shirts, sweaters, trousers and shirts. But the dependence on these few item remained staggering 85% of the total exports to EU. In addition to this excessive dependence on a narrow export basket, the capacity to diversify export is also severely impeded by quality and standards of other export items. I am not going to elaborate on these issues as my colleagues Jennie and Razi would address these issues more in detail at the working session after this.
Let me say a few words now on EU's policy on external trade. Europe's single most important contact with the world is through trade. EU is the world's largest exporter of manufactured goods and services, and the

 biggest export market for more than one hundred countries. The 27 Member States of the EU share a single market, a single external border and a single trade policy. This gives the European Commission tremendous leverage when it talks trade with the EU's partners. It means there is one negotiation, one negotiator – the Commission – and at the end of the process just one agreement instead of 27 different sets of trade rules with each of our trading partners. The Commission also represents the EU Member States in the WTO. By speaking with one voice, the EU has the weight both to shape an open global trading system based on fair rules and to ensure that those rules are respected.
The EU is committed to pursuing a trade policy that not only boosts economic growth and creates jobs in Europe, but which actively helps countries and people around the world to use trade as a tool for development. These objectives do not contradict each other: the EU's trade policy takes account of, and is adapted to, the specific development needs and situations of its trading partners. EU has opened its markets fully to all imports from the world's poorest countries, while making sure that trade opening by developing countries is gradual, progressive and adapted to their individual strengths and weaknesses.
The EU works actively to help developing countries take greater   advantage of tare. The EU is the world's largest provider of ''Aid for Trade'' to developing countries – more than 7 billion euro a year. This assistance helps developing partners develop the infrastructure and skills needed to trade successfully. These are important tools in achievement of the Millennium Development Goals. The EU also uses its trade policy to promote European values: supporting the fight to protect our environment and reverse global warming; striving to improve working conditions for workers in developing countries and ensuring the highest standards of health and safety for the products we buy and sell. However, all these efforts are done within legal boundaries of WTO. 

Trade has been a central feature in defining the current Commission's positive narrative on globalization, not least through our support for the WTO and our active financial and political commitment to multilateral trade and global economic development. Our successive Trade Commissioners have been relentless in championing the Doha Development Agenda (DDA) as a projection of European multilateral values for common international benefit and as a source of growth for common international benefit and as a source of growth for the European economy. Against the backdrop of the financial crisis, and the growing risk of increasing protectionist measures, the economic value of a WTO deal has increased significantly. Accordingly the Commission played a leading role in the international reaction to the financial crisis, including at the recent G20 Summit, where, on trade, we helped forge a global consensus in favour of rejecting protectionism and sending a clear signal of support for the DDA. 
Honourable Commerce Minister, Ladies and Gentlemen, we all know trade and development go hand in hand. Shaping solutions adapted to the specific needs of the poorest developing countries has been a key priority for EU's trade policy and must remain a core focus of our trade strategy in future. European Commission has achieved some significant successes, including by helping to shape the comprehensive development package of the DDA that emerged at the 2005 Hong Kong Ministerial. Significantly, this package includes duty free quota free access for all LDCs, cotton and aid for Trade, as well as the reinforcement of a strong development dimension across the full DDA negotiating agenda.
In the biggest global recession we have faced since 1930's, almost all the LDCs are among the most severely affected. Any idea that LDCs are somehow 'decoupled' and unaffected by this crisis is wrong. Reliable figures show that export earnings of LDCs went down by nearly $27 billion due to a forty percent slump in exports over the first six months of 2009. Unlike Bangladesh, these LDCs exports were mainly primary commodities for which demand in developed countries went down during the recession. And land landlocked LDCs, with the particular challenges they face in relation to transport and customs clearance, have suffered even more.
EU believes that the draft package in WTO to conclude DDA negotiations is now within reach is balanced and fair. It is deal that brings short term wins and longer term, sustainable benefits, for the world economy. And it is deal with a very significant development gain, especially for LDCs.  That is not to say that there are no areas of difficulty for us together. But overall it is very clear that DDA modalities are the best context to reach an agreement which takes into account the interests of all parties concerned. And over the longer term, this will deliver economic certainty and legal clarity to exporters.

I wish you and your country, the best wishes at Geneva. Thank you.

