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I am pleased to be here to talk to you about the EU on the occasion of its 50th anniversary. The EU is a regional framework of cooperation in Europe which, in terms of both depth and scope, is historically unique. Its significance in the world is growing. I would not be surprised if many of you in your future professional careers in one way or another will deal with the EU. I think, therefore, it should be useful to you to have an idea of its origin and purpose and the role it is playing in the world.

· Over the last five decades the EU has in many ways, in spite of occasional set backs, been an incredible success story. I think its achievements are best summarised in terms of peace, freedom, and prosperity. With respect to each of these the EU has made a difference in Europe and, increasingly, on the international stage.

Peace

· Starting with the first achievement I mentioned – peace – it must be recalled that the very reason for which the EU was created in the first place was to prevent another war from taking place in Europe. As you know, the first half of the 20th century had seen two devastating wars originating in Europe and spreading throughout the world, resulting in millions of dead and untold human suffering and material destruction. The EU’s “founding fathers” had experienced these conflicts at first hand and were determined that they should not be repeated. 
· Today, in large part thanks to their vision, the prospect of war in Europe has become virtually unthinkable. It is significant that the EU’s success as a peace project – and also in other respects – has not been based merely on declarations of good intent, but on real commitments. Two factors in the EU’s design, I believe, were fundamental to this end. 

First, in recognition of the truth of the old adage “Rome was not built in one day”, the founding fathers realised that the confidence and trust needed to build a united Europe would not materialise over night. They chose therefore to proceed step-by-step, initiating cooperation in one area first until sufficient political support could be mobilised for pressing further ahead. They began, in 1951, with the establishment of a common regime for the production and trade of coal and steel, i.e. the basic materials of war-making – a choice which, of course, was charged with symbolic meaning. Yet at the same time the European Coal and Steel Community, as it were, was conceived of as a concrete commitment providing a stepping stone from which further integration could be pursued. 

The choice of a gradual approach to establishing European cooperation was successful. In 1957, the six founding Member States signed the Treaty of Rome, which basically extended the realm of cooperation from coal and steel to all goods and services. In the following years the EU would go further still, establishing policies for research, the environment, social and consumer issues, and so forth. In the 1990s, it even started forging a common foreign and security policy, and also acquired competencies in the domain of justice and home affairs, enabling it to tackle cross-border crime among other things.
The development of the EU has thus been a demand-driven process which has occurred over time, allowing for the necessary political readiness and acceptance to emerge. As the Member States became aware of the benefits extended cooperation could bring, their willingness to entrust the EU with additional tasks and responsibilities grew. An alternative scenario – say a grand design for a European federation – would most likely have been doomed to failure, and European integration would have been still-born. 
I would like to mention a second reason for the EU’s proven sustainability: the common institutions and the legal framework which hold it together. Each institution plays its part in this regard. The one that I represent, the European Commission, has for instance played a key role in driving integration forward by taking bold initiatives such as the creation of the euro. We also have a responsibility under the Treaty, together with the European Court of Justice, to hold Member States which break against EU law to account. The European Parliament is an important avenue for popular input and democratic control of the EU’s activities. The Council draws together the Member State governments into a permanent circuit of negotiations in order to decide on EU legislation and policy. A single issue can sometimes be so difficult to agree on that the negotiations last for years. Significantly, however, in the end a compromise is almost always found.

These institutions, that have powers far more important than the bodies of traditional international organisations, provide the sticking glue of the EU and maintain the intensity of cooperation on a daily basis – even in times of crisis such as the failure to ratify the EU draft Constitution in 2005. It can be safely assumed that if the EU did not have such a dense institutional framework, we would not have achieved as much as we have.
It is quite clear, then, that the EU has succeeded in building a lasting peace – one which is far more substantial than the mere absence of war. It is significant that the European peace is not based on a peace declaration but on pursuing common objectives together: first, in the economic field such as a common market, then increasingly in other areas, using common institutions.

Freedom

Beyond peace, the EU’s development as an organisation in the last fifty years has also expanded the cause of freedom and democracy in Europe. We should not forget that, after the 2nd World War, less than half the continent was made up of democracies. The other countries were either communist or military, fascist regimes.
In the East there was the Soviet Union and its provinces, which have since become independent: the Baltic States, Ukraine, Belarus, and so forth. There were also, in Central and South Europe, the satellite states of the Soviet Empire: Poland, Czechoslovakia, Hungary, Yugoslavia, and so on. These were all, as you know, communist regimes. In addition military dictators ruled in Portugal, Spain, and Greece.
The signatories of the Treaty of Rome, on the other hand, were democracies. In part, the decision to establish a common market through the Treaty of Rome was driven by a perceived need to strengthen the unity of democracies in the face of the totalitarian threat projected from the other side of the iron curtain. The memory of the Soviet Union’s crushing of the Hungarian uprising in 1956 was still fresh in everybody’s mind. 
Looking at a map of Europe today, the difference is striking compared to fifty years ago. The division of Europe has been overcome. In fact, there is hardly a single authoritarian regime left in Europe. I would not go as far as saying that if it were not for the EU democracy would not have spread across Europe. However, the EU certainly did play a very important role in accompanying many countries’ transition towards democracy. The prospect of EU membership encouraged them to transform their domestic politics, economy, law, media, and society in a democratic direction. The history professor Timothy Garton Ash has rightly pointed out that the EU is one of the most successful engines of peaceful regime change ever. 
I would like to emphasise that common values are a large factor in the EU’s success. Democracy, to be sure, is one of these, and it has been a pre-condition of EU membership since the beginning. But there are also others: rule of law, fundamental rights, equality of men and women, social justice, respect for cultural diversity and minorities, and tolerance. These shared values form the basis for our partnership and help us resolve our internal differences in good faith in the knowledge that we are pursuing common goals. 
Prosperity

The third major benefit that European integration has helped to generate is prosperity. The EU’s internal market has helped the Member States both to trade more with each other and with the rest of the world. In an estimate of the European Commission, 30% of the rise in Europeans’ living standards over the last 50 years can be attributed to the internal market. Since 1993, two and a half million jobs have been created thanks to the internal market. 
What is the internal market more precisely? Essentially, it is a framework of rules enshrined in the Treaty of Rome and in legislation, which aims to ensure free trade between EU Member States. Not only are tariffs and quotas thus removed for all products and services, but also measures which indirectly can impede trade – for example administrative requirements, discriminatory tax laws, etc – have been done away with. The European Commission and the European Court of Justice have been charged with watching over that no Member State contravenes these rules. 
The internal market has contributed to making the EU a more efficient economy. Tough competitive conditions in their home market improve European companies’ ability to cope also in the world market.  In addition, companies have benefited from the economies of scale which a market numbering almost 500 million consumers can provide. 
Consumers have gained from more choice and cheaper prices for many goods and services. Two notable examples are air tickets and telephone calls where the EU in the 1990s opened up competition and broke public monopolies, thus paving the way for price cuts.
However, the internal market does not only consist of a narrowly commercial dimension. It also includes provisions for people to live or work in another Member State if they so wish. Some 15 million Europeans have moved across borders to exercise this right. Thousands of students also take part every year in EU’s exchange programme Erasmus to study in another Member State. 
In short, the EU has increased prosperity in Europe and, at the same time, offered Europeans greater opportunity to travel, work, and settle where they wish. National borders have become less significant. This also represents an advance for freedom and peace in Europe.
EU in the world
I have until now spoken about the positive difference which the EU has made with regard to peace, freedom, and prosperity in Europe. I would also like to say a few words about the EU’s role outside Europe. As it happens, the EU’s significance as an international actor has increased since the 1990s when it started to develop a common foreign and security policy. It has become a strategic partner for addressing the principal challenges that the international community faces today, including climate change, international terrorism, poverty, and internecine conflicts. 

Just to mention some telling facts of the EU’s international role:

· The EU is the world’s largest donor of official development assistance, accounting for 60% of the total. My institution, the European Commission, spends 7 billion EUR of that amount for development purposes, and more than 80 million EUR specifically in Bangladesh last year. The EU has made a commitment to double the amount of aid by 2010, and even more afterwards, in order to help achieve the United Nations’ Millenium Development Goals;
· The EU is the largest trading bloc in the world and the largest trading partner for more than 130 countries around the world, including Bangladesh. It plays a leading role in achieving a development friendly outcome in the current WTO Doha development round and already offers quota and duty free imports to the 49 least developed countries in the world, including Bangladesh;
· The EU is increasingly equipped as a collective to take on peace-keeping and conflict resolution missions, promoting peace and stability. In the last years, it has deployed military and/or police missions in the Balkans, Congo, and the Palestinian territories. It has monitored the implementation of the peace agreement in Aceh, Indonesia. In June it will send a police mission to Afghanistan to train the local police forces;

· The EU has taken a leading role in addressing global warming through the Kyoto protocol. Recently the EU declared unilaterally that it would cut greenhouse gases further by 20% until 2020, and up to 30% if other countries followed suit.
In undertaking these actions the EU is projecting the values that we believe have contributed to our own success: a commitment to multilateralism, democracy, human rights, and the rule of law. We firmly believe that only through partnership can solutions to the great challenges facing the international community be found. 
I would like to conclude by noting that the mode of regional cooperation which the EU initiated through the Treaty of Rome has been followed in many parts of the world – prominent examples include the African Union (AU), the Association of South East Asian Nations (ASEAN), and, as far as Bangladesh is concerned, the South Asian Association of Regional Cooperation (SAARC). Increasingly, it would seem, countries have become aware of the advantages of regional and multilateral cooperation to resolve common challenges that each State on its own would be helpless against.
I think that the EU can serve as an example for these regional initiatives and am convinced that if they would achieve only a fraction of what the EU has achieved in the past decades, then the world would be a much more peaceful, prosperous, and democratic place to live in.

Thank you very much for your kind attention.
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