Speech of Ambassador William Hanna, Head of Delegah of the European Union
to Bangladesh, at the Monthly Luncheon Meeting oftte Foreign Investors'
Chamber of Commerce and Industry (FICCI), Dhaka, Manday 2 May 2011.

Honourable President of FICCI, Executive Direcistinguished Members of FICCI,
Ladies and Gentlemen,

Good Afternoon.

It is a great pleasure for me to be invited as Gaeslonour at this monthly luncheon,

SO soon after arriving in Bangladesh and presemtiggcredentials to the Honourable
President of the country. | suppose this reflecsryecognition of the EU's positive

role in Bangladesh. And | sincerely appreciate yand gesture, shown to me and the
institutions | represent.

Of course | may be wrong. Maybe you have just gime here today because you
have heard | am lIrish! In fact the day after | preed my letters of credence, when |
arrived at my office, | was greeted with warm catglations, hand shakes all round. |
felt pretty good about this, but then | discoveteddas not being congratulated for

presenting credentials as the new EU Ambassadarl Mas being congratulated for

Ireland's historic win over England at cricket.

However today | am not going to talk about Irelahdm here as a representative of the
European Union, which | am sure you know, has 2ller States. And the title | have
been given is

"Prospects of FDI in Bangladesh from EU Countries"

So that’s what | will try to talk about, includirgquestion which I think is now crucial
to sustainable investment: sustainable development.

If we look back in history, I'm told that the firsbajor European investment in this part
of the world was probably the Sterling tea gardenthe Sylhet region. More recently,
European foreign direct investment has come tqtlemaceutical, chemical, cement,
electric appliances and other sectors. FDI frompiiivate sector of EU countries, inside
the Export Processing Zones and outside, has bated significantly to the
Bangladesh economy over the years. Today therenare than 300 companies of EU
origin operating in Bangladesh.

Some of you may wonder if the European Union hasedmything to foster FDI from
the EU in Bangladesh. Of course, FDI is a mattariddal primarily by the private
sector. Our role, as representatives of the Etd, iday the role of a catalyst.

Therefore we’ve consistently allocated part of alevelopment cooperation to
facilitating the development of the private secite’re doing this both at the regional
level and the bilateral level. Regional programrmgsh as Asia-Invest, Asia- Pro-Eco,
SWITCH-Asia have benefitted many companies in Badesh. And the current
bilateral programme called the Bangladesh Investi@&mate Fund, which works with
the International Finance Corporation, is activeany areas. Our BEST programme



works to improve standards in Bangladesh’s expodustries, and assists the two
leading sectors exporting to the EU market: thengaats and fisheries sectors.

| recently heard some businessmen telling theingsiManaging Director from the
World Bank that what is badly needed in this counsgr more skills training. I'm

pleased to say that the EU is already financingilés graining project, known as the
TVET, which has already produced some very prorgisasults.

More generally, the European Union as a whole ekisg to improve Bangladesh's
capacity for trade and investment relations. ThesHkade-related technical assistance
for Bangladesh is actually the largest of any dofwr any country in the world.
Moreover, several of our Member States' missione e Bangladesh are making a
major contribution in this area, through their coemomal sections and bilateral
chambers of commerce, as well as through theirtesimical assistance programmes.

A relatively new factor in FDI into Bangladesh isetvery recent change in the
relaxation of rules of origin for GSP in Least Dioyped Countries’ exports to the EU.
This has opened up great new potential for expornfBangladesh to our market. Of
course, an immediate beneficiary is ready-made gatsn But I'm also talking about

other industrial products which are on the thredludla new era, where duty free entry
to the EU Member States and several other Europeamtries is now generally

possible with only 30% rather than 70% local vadéition.

These new opportunities may encourage more EU toreto consider Bangladesh as
their possible investment destination. Bangladeskjsorts to the EU reached a record
level of more than 6 billion Euros (approaching 8lion US dollars) last year, and
there’s every reason to believe that they will gghbr this year. This would be very
promising in terms of growth and job creation imBidesh.

However, it is unfortunate that bureaucratic irgrtuncertain legal protection,
inadequate IPR laws and rent—seeking, as well a®wfse the unreliability of energy
and transport infrastructure, appear to be the msesbus impediments to foreign
investment. This is by no means unique to Banglatbess, given the country’s obvious
commercial potential, the extent of such probleer®is frustratingly high.

I’'m sure that everybody concerned here is awarthese problems. Last weekend |
attended the launch by Transparency Internatioh&har 2011 report on Corruption
and Climate Change. Tl chose Bangladesh at thee ftadaunch their report, partly
because this country is in the front line of climahange but also because it has one of
the most active Tl chapters in the world. Duringttineeting we heard a strong plea
that the new legislation concerning the Anti Cotiap Commission should weaken this
institution. | believe that investor confidenceBangladesh may depend on whether this
plea is heeded.

| also recently attended the recent opening of Mrbitration Council by the
International Chamber of Commerce of Bangladesis iBhan encouraging example of
Bangladesh’s determination to build structures Whidll address key problems facing
investors, and I'm pleased to note that the EU walale to support this through the
Bangladesh Investment Climate Fund. Institutiorsg #nsure the rule of law are vital.
Of course enforcement is the key to success ddab.



Ladies and Gentlemen,

| have now spent a few months in this country, bsigbuld like to take this opportunity
to make some personal observations. This is my gosting in Asia after many years
serving in the Caribbean, Africa and Latin Ameriaa,well as in Europe, where | was
often involved in promoting trade and investmerd ancouraging regional integration.

| asked to be posted to Bangladesh, because ofifhamism here, and also the
challenges.

First of all, the dynamism in Bangladesh.

Like many newcomers, I've been impressed by hovd lihe people of this country
work. It hits you everywhere you go, both in they@nd in the countryside. There are
the workers constructing next door all day to msidence. And there are the women |
saw last week in rural Bangladesh, digging outdlag to create a pond for fresh water
and then carrying it in heavy loads to build a dixé&eep back the salt water.

In recent years, despite the economic crisis, dgraates have been high. Bangladesh,
perhaps better than any other country in the wdrl taken advantage of the most
favourable trade regime in the world, the Europtamon’s “Everything But Arms”
arrangement for Least Developed Countries. Thishested greater wealth for some of
the richest people, as well as jobs for many ofpibarer people in this country.

An amazing story has emerged recently that | amprsed to hear few people talking
about. The latest reliable figures show a declmgaverty since 2005 from 40% to
31.5%. This is astonishing, and it's not just abpetcentages. In the last five years
there have been real improvements in the liveseobfe, for example a huge drop in
maternal mortality rates. Enormous progress has beade toward achieving the
Millennium Development Goals. This is encouragi®d.course the absolute number of
poor, and the ultra poor remains very high, butireprovements have been made.

Secondly, the challenges that Bangladesh faces.

For the progress I've discussed to be consolidategstment is vital, but not just any
sort of investment. | firmly believe that Banglaeseds investment that is sustainable.
| am talking both about sustainable production emr@sumption.

This country is so densely populated that thaaitnot go on producing in a way that
pollutes or that uses up scarce natural resoufoedold that one of the reasons why
the dikes burst when Cyclone Aila hit south-wesh@adesh was that farmers there had
breached them to make way for sea water for shfanping. The farmers | talked to
last week in Satkhira district now know this wamstake, but what a price they paid.
Two years have gone by, many of them still lodgelqéesly on the embankments, and
their land has only emerged from the sea waterh@n last two months. Ensuring
production is sustainable, without sacrificing theelihood of small farmers and the
environment for quick gains, is a major policy isgar Bangladesh. What we in the EU
can do here is to enforce the regulations we hawech are designed in the first



instance to protect the EU consumer, but which alscourage exporters to the EU
market to produce sustainably.

And consumption must also be sustainable. In Eutoday many consumers, when
they see the label “Made in Bangladesh” on a sweaiant to know that is has been
produced in a way that respects the environmend, that the people who have

produced it have been paid a fair wage and worketeasonable health and safety
conditions. The retailers are so aware of this gores pressure that they have
representatives here to ensure that this is soreTisea win/ win situation. There is

scope for Bangladesh to move to a higher end, mgrmore value added, allowing

salaries in the sector to rise, and also protectivgg environment. Decent working

conditions are also vital for increased producyiwt the labour force.

Ladies and Gentlemen,

| came to Bangladesh because | have a feelinghlsatountry may be a future winner.
There are encouraging signs, but there’s still aglavay to go. Foreign Direct
Investment will be key to this country's developme@onsistency, continuity and
transparency of the policies are important, andymarpediments to FDI still need to
be removed.

And now I'd like to go back to discussing cricker fa minute. Ireland’'s win against
England was wonderful to watch, but | don't expgetd happen often. We in Ireland
have very few players and it is not the most papgéne in the country. on the other
hand, Bangladesh's win against England, and ofseoits victories last year against
New Zealand, should not be just a flash in the pau have the pool of talent, you
have young kids playing cricket on every pieceanid all over the country, even in the
refugee camps and on the land devastated by regeohes.

Ladies and gentlemen,

| believe that with good management, by encouratatent and by respecting the rules
of the game, and of course with its large and iesgilpopulation, Bangladesh can
develop its standing in international cricket mdigither. And | believe that, for similar

reasons, Bangladesh should be able to attractoeegh investment it needs to lift

many more of its people out of poverty and becommodel for other countries around
the world.

Thank you all very much for your attention!



